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The International Monetary Fund recently approved a stand-by arrangement for the government
of President Oscar Arias that authorizes purchases up to the equivalent of 50 million Special
Drawing Rights (SDRs; approximately $37 million) over an 18-month period. The arrangement
was established to support the government's economic and finance program aimed at reducing
the combined public sector deficit from 5.75% of GDP in 1986 to 3% of GDP in 1988, exchange rate
policy changes toward fostering export growth, and monetary policy "tightening" to reduce inflation
and attain balance of payments objectives. The program also includes structural reforms linked to
the size and administration of the public sector, improvements in the functioning of the finance
system, and trade liberalization. At present, Costa Rica's outstanding financial obligations to the
IMF resulting from past operations and transactions total the equivalent of SDR 104.9 million. (Basic
data from IMF Survey, 11/16/87)
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